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[Text ] Government Restraint Offers Opportunities To Private Enterprise. The 
share of R&D expenditures financed by German firms themselves has increased 
constantly by more than a third since 1982, that is from DM 24.5 to DM 32.8 
billion. With the private sector currently contributing just about 60 percent 
of the total budget, the FRG is at the top along with the major industrialized 
countries. Only in Japan is the portion borne by the private sector higher. 
The total research expenditures of the Federal Republic of Germany in 1986 
will probably rise to about DM 55 billion, of which private firms will 
contribute about DM 33 billion, whereas the BMFT [Federal Ministry of Research 
and Technology] budget will amount to DM 7.5 billion (see graph 1). In 1987, 
when the BMFT budget will increase by a moderate 2 percent, this ratio will 
probably change further wit’: greater expenditures by the private sector. 


An improved operating enviroment, promotion and facilitation of research, and 
not least a significant increase of efforts from private companies, will lead 
to success. In the long run, tne international competitiveness of our country 
can be assured with new technology only in this way, and not through the 
exclusive and predominant expansion of government-supported research. 


New Profile of BMFT Subsidies 


The higher dynamism of research in the private sector offers opportunities to 
the BMFT research budget which can be exploited for government purposes in 
basic research, research in preventive measures, and in other fields. 
Subsidies for applied technologies have been reduced in comparison with other 
objects of research subsidies, which is absolutely clear: from almost 60 
percent of the 1982 BMFT budget to the expected 43.3 percent in 1987. The 
overall BMFT budget has risen by almost DM 600 million in the same period (see 
graph 2). 


Decrease in Direct Project Subsidies to Private Industry 


The trend is the same even for the direct project subsidies, which clearly 
decreased (from about DM 4 billion in 1982, which corresponded to a budget 
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